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1. Credit Scores Demystified
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2. Credit Reports
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4. Debt Management

ï SimónSotelo, PNC Bank
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Credit scores are vital to your 
financial health!

ÅA credit score is a number that helps lenders and others 
predict how likely you are to make your credit payments 
on time.

ÅEach score is based on the information found in your 
credit report.

ÅHaving good credit scores will make financial dealings a 
lot easier and save you thousands of dollars over time. 



In what ways will your credit scores 
affect you financially?

Å Mortgage Rates

Å Auto Insurance

Å Homeowner Insurance

Å Auto Loans

Å Credit Card Rates

Å Employment

Å Basic Utilities and Services



BASIC CREDIT SCORE INFORMATION

Å Scoring has been around since the 50s!

Å Fair, Isaac & Co. calculates credit scores

Å FICO calculates scores for Equifax, TransUnion & Experian.                                                    

Å FICO scores range from 300-850

Å CL/hΩǎ ƳƻŘŜƭ ƛǎ ǳǎŜŘ прр ǘƛƳŜǎ ŀ {9/hb5Η

Å LǘΩǎ ŀƭƭ ŀōƻǳǘ risk



THE SCORING SYSTEM

Å SCORE          /     LETTER GRADE           /   MORTGAGE

Do YOU know YOUR score?

530 & Lower = D

531 ï550      = D+

Buy Here
Pay Here
Highest Rate

10 ï20% Down

Premium Yield Spreads

Must have Reserves

Full Document Loans

= =

551 ï579      = C

580 ï619      = B

620 ï679      = A-

Sub-Prime

High Risk

0 ï10% Down

Premium Yield Spreads

Must have Reserves

Full Document Loans

= =

680 ï699        = A

700 ï719        = A+

720 & Above  = A++

Prime Lending

Lowest Rates

0 ï5% Down

Low Reserves

Stated Loans

Low Closing Cost/Points

= =



Score Distribution



Scores and Lender Risk


